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APPLICATION TO PURCHASE
War-built Vessels
Piled by
CHINA_TRADING & INDUSTRIAL DEVELOPMENT CORPORATION
& oltizen of China

The undersigned hereby offers to purchase the
war-built vessels hereinafter descrived (Herein oslled
the "war-h vessels") at the statutery sales priocs, in
uceordmoo‘g
Act of 1946, Publio Law 321, 79th w 2nd Sessicm,
approved March 8, 1946 (herein oalled the ™Act"), and the

th the provisions of the Merchant Bhip Sales

rules and regulations prescribed by the United States

Maritime Commission (Herein ocalled the "COnmillion"), s60-

tions 289,1 to 209,91, inclusive, of General Order 68,

published in the Federal Register -

(herein ocallsad the "regulations"), which the epplicant agrees

shall be binding in all transacticns in connection with this

spplicstion, Appliocant also agrees that any amendment or

modification of ths rules mud regulations shall be binding

in all transactions approved by the Commission after the

date of publication of such amendment or modification in the

Federal Regiaster, ) e
In order to induce the domislion to act favers )

ably on shis application, the applicant submits in support

theresf the following informations

As As to the sppliocants Its oitizenship and affiliations,

1, Exaot name,

" China Trading & Industrial Denlopnenf Corporation

2. Form or typs oferganizatien,

Corporation,

. Exumr J
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3, State or other sovereign powsr under the laws bf
which organized,
China,

4. Address of principal sxecutive offices and of im-

portant branch offices, if any, |

Prinoipal offices ‘

131 Museun Road, Shanghai, China,

Branch 0fficess’

62 Wall Strogt, New York 6, N.Ys

363 Strand, London W.C, 2, England,

65 Esplandde Road, Bombay, Indie,

22 Tsu Kong Road, Somie, Cmnton, China,

6. A brief desoription br (a) the shipping business of
‘the applicant; and (b) any other business activi-
tiee of the applicant durimg the preoeding eight years,
If within such period the applicant has acquired: the
business of another person or has bsen reorganiced,
thers should be included a bhrief desoription of suoh
apguisition or reorganisation,

Applicant is & limited liability ocompany, inoor-
porated in China in 1944, with a cepital of approxi-
mately Sl.OO0.000M Chinese currency (prewar value).
Applicant is engaged generally in exporting and im-
porting oil products, steel products, industriel
chemiocals and other commcdities and raw meterials,

It aots as the agent for the Panﬁon 0il cogg in

shipping oil to China, During 1946 the total volume

of appliocant's business amountsd to approximately

$8,000,000,

Appliocant is not directly engaged in the shipping
business, but is affiliated with Chung-Yuan Steam-

ship Company, as set forth in the answer to item 6

below,

=2m
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6. A list of (a) all subsidiaries, (b) parent company,
and (o) all other affilinted interests of the appli-
cant, together with an indiocation of the nature and
extent of the busincss transacted for the past eight
years by enh, Thie information may be furnished in
the form of a chart, indicating clearly the rela-
tionships botween the persons named, and the nature:
end extent of control, ’ .

Applicant has a subsidiary, Hung=-Shin Dyestuff &
Chemical Company, which owns and operates n dye fac-

tory in China and is capitalized at approximately

$20C,000 (United Statea ocurrency). Applicent's ac-

$

tivities in tho United States are oonducted through

a whelly-owned subsidiary, o Doleware corporation, ‘
n'hich bears the name China Trading & Industrial ?f(
Development Corporation, !

Applicant is affiliated with Chung-Yuan Steam-

ship Company of Ching, which is one of the leading

private Chinecsc steamship companies, with a capital

of approximately $1,200,000 and now operating five

steamshipg. .

Applicant is also affiliated with the Chung-Yuan
Paper ilanufactory of Chine, which has capital of
approximately §3,000,0C0 United States ocurrency and
during the last eight years has had gross revenues -
aggregating approximately $40,000,000 (United S-ates
ourrency).

Applicant and Chung-Yuan Steamship Company and
Chung-Yuar Paper Manufactory & re affiliated by vir-
tue of the fact that the controlling interest in each
such corporation is held by the same persons,

7o The following information with respect to each offi-
cor and director of the applicants - )

3= -
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Name and address . 0f fice Nutionalitx )<
D, N, Tjian Chairman of Beard Chinese ocitizen
Shanghsi, China of Directors

K. S. Kou Director Chinese _oitizen

Shanghai, China

8. K.Chen Dirsotor Chinese ocitizen
Shanghai, China

Y. Fo Chen Director Chinese citizen
Shanghai, China

N. S, Sze Director Chinese citizen
Shenghai, China

M. H. Yuan Director Chinese citizen
Shanghai, China

Cu Ts Shen General Manager
Shanghai, China and Director Chinese oitizen
Y. C. Chang Assistant General

Manager and Direotor Chinese citizen
Ce Y, Chen Direotor and Viee-
62 Wall Street President ’ Chinese citizen

New York, N.Y,
C. C, Wei Vice-President Chinese citizen
52 Wall Street
New York, N,Y.
The directors listed above own in the aggregate approx-

imately 25% of the stodk of appliocant,

8, Applicant represents that he is & citizen of China,

L ‘X. As to the management of the eppliocant,

9, A brief description of the principal business activities
during the past eight years of each director and each
prinoipal executive officer of the applicant, if re-
quested,

WD. N. Tjian is Chairman of the Board of applicant,
General Manager of Chung-Yuan Steamship Company and
Chairman of the Board of Directors of Kan Yuan Bank,

K. S, Kou is Chief Enginesr of the Chung-Yuan Paper Manu-
factory,.

S. K. Chen 1s Vice-Director of the Central Chinese
Government Mint,.

Y. F. Chen is Assistant Manager of thy Bonk of Zhias,

M. S. Sto is Vice-Presidsnt f Chis Siden femens Works,

the larpast cerent works in China and Gerer:l Minager of

k2 Yau Bwa G.res TV,

=~ TYVWEIT
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M. H. Yuan, formerly President of applicant, is
now inactive,

¢, T, Shen is Genera} Manpgcr of applicant and, in
addition, Gencral Manager of applicant's subsidlary
Hung-Shin Dyestuff & Chemical Company,

Y. C. Chang is Assistant General Manager of appli-
cant and Secretary General of the Chinese National
Association of Importers and Exporters,

Co Yo Chon 18 in charge of applicant!s activities
in the United States and is President of its United

e e Tt A e e -

3tates subsidiary.

C. Cu uei for the last year has been Vice-President

T e R et e et R

of the applicant and. Vioe-Prusidem: and Secretary of

1ts United States subudiary, and previously had acted

as engineer for the National Resources Comm1ssmn of

Ch ina .
~ --"M”’—_lw‘_’//

10, The name anc address of each other organization en-
gaged in shipping activities with which eny person
named in answer to the preceding item has any pre-
sunt substential business connection, the name of
such persor and, briefly, the nature of such con-
nection, if requested.

Kone, except as stated above,

b
bt

. The name and address of any person who 1s now aocting
or within the past eight years has ceted os managing
or operating agent of the applicant or in any simi-
lar capacity and, briefly, the goneral terms of any
agreement with reference thereto, if requesteds

Aspplicant intends to empley Mesars, Sieling & Jarvis,
74 Trinity Plazce, NewYork €, N;Y., as managing ngents
ot the vesscels for which epplication is herein made,
upon thoir usual terms., No form of agreement hes been

entered into,

C. &5 to the war-built vessels,

prices, as determined by the Commission, in- wrr
built vessels designated in items 13 and .1 .- 1o
alternative vessels designated in item 15

12, Applicant offers to purchase, at the statutowy <oucs
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33, It specific vessels a re applied for, as distin-
guished f rom any cne or more of a given type,
the names of the vessels must be given under this

iteme

Ko spccific vessels applied for.

14, If applioant is willing to accept any one or more
vessels of a given type or designation, as dis-
tinguished from particular vessels, the type or
designation of the vessels desired should be set
forth as follows:

Applicant applies for two tankers of type T2,
Commission's designation T2-SE-Al,

If no T2 tankersere available applicant applies
for three tankers of type EC2, Commission's designa-
tion Z-ET1-S-C3,

15, If more than one veasel is applied for, state whether
applicant will buy any one or more if all are not
available for sale to him by placing an "X" or the
appropriate numbsr, as the case may be, in the pro=-
per space belows, In the absence of any indication,

1t willbe assumed that the applicant is willing tn
accept aller any of the vessels,

(a) All only ()
(b) All or any (x)
(¢) Any but nct less than

D, Terms and conditions cf sale s,

16, If the application is approved by the Commission, the
epplicant agrees to execute a contract of sale in
form prescribed by the Commission, State what por-
tion of the purchase price (not less than 25 per~
cent of the statutory sales price) applicant agrees
to pay hot later than upon delivery of the vessel,

Applicant agrees to pay not le ss than 25% of the
statutory sales price not later then upon celivery .
of the vessels applied for,

17, Furnish full details gz to the manner in which the
applicant preposes to obtain the amount needed to
defray the purchase pricec of the vessals {(that is,
at least 25 percent of the purchase price), The
applicant should also furnish full details of =zny

proposed security issue, including rames cf under-
writers,

-6~
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Applicant proposcs to pay o t least 25% of the

purchasc pricc from its own cash resources, Appli-

cant may request mortgage ald fram the Commission

for the balance of the purchase price or may pay

the balance of the purchase price with funds ed-

vanced by the National Resources Commission of

China, After payment of 25% of the purchase prioce,

epplicant willhave availablg sufficient working

capital to cover pre-operatinc.and.oparating ex-

penses of thc vessels applied for for a period of

ot least sixty chyba.v

184 If this application is npproved by the Cormission,
state whether or not applicant intends to apply
to the Commission, pursuant to Section 9 or Sec-
tion 37 of the Shipping sct of 1916, for approval
to transfer or place under forcign registry or
flag the vessels refurred to above after appli-
cant hons purchased them., If applicant intends to
apply for such approval, state to what foreign
registry or flag, i

Applicant intends to opcrate the vessels applied
for under Amorican registry, and has no intention
of applying for approval to transfer such vessels '
to any forcign registry,
19, Docs applicaent propose to trade in old vessels for
an allowance of credit on the purchase price of a
war-bullt vessel, If so, is application contin-
gront theroon? Statc date of ampplication for de-

termination for allewance of credit, if filed.

Not applicable,

Fe Preferonco
20+ A statoment showing the extent to which logsas and
rcquisitions of the applicant's prewar tonnage have
been overcome and other information in support of
roquest for preference,

Not appliocable.

T
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F. Supplemental information

2l A brief desaoription of the general characger and
: loocation of the prinoipal property of the appli-
oant, other than vessels, employed in its
business, .

Appliocant has no physiocsl property, othee than Y
its stook of merchandise valued currently at )
about $600,000 (U,S, ourrenay),

-

22, (a) A list of vessels owned by the applicanc,
inoluding (1) name; (2) gross tonnage; (3) net
tonnege; (4) deadweight tonnage; (6) bale capa-
cities; (6) year built; (7) types (8) speed;
(9) registry; and (10) identificatim of route
or servios on which operated,

(b) Information similar to that specified in (a)
as to any vessels chartered to and operated by
the appligant,

None,

23, Briefly, the general terms of each charter for
operation (a.geof vessels owned by the appliocant
and chartered by it to other persons, and (b) of
vessels chartered by the applicant from other
persons, ‘

Not applicable,

24, Full details ooncerning the servioces, routes, or
lines on which vessels omnod or charterod by the
applioant are now opernted, inocluding ports of
call, terminal and dook faoilities at allsuch
ports, frequency of sailings per ysar, deserip-
tion of services and woyages, a nd names of
vessels segregated acocording to services, routes,
or lines, -

Rot appliocable,

25, Type and kind of ocargo now carried in the trade

' served as stated in the answer to item 24, in-
formation as to how the servioe or line may be
developed for carrying additional types and
kinds of cargo, and any factors influenoing
cargo expectations for the future, If the war-
built vessel 1s to bs a cambinatian passenger
and freight vessel, atate also, by olasses, the
pessenger accommodations and the number of passen-
gers carried and sny factors influencing traffio
expectations for the future. i

Not applicable.
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26. Informatin similar to thetg ealled Cor by the two
proocdin: itoms with rrospcot to any new service,
reute, or line which ths apalieint preposss pre-
stntly tco astatlisnh,

~priicint prepeses to use the tankers npplied

for to carry =il froem Persian Gulf ports to

“hinege Governm:ns,

e

27. Identification of the serviae, route, or line
dcscribed in answer to item 24 or item 26, on
7nich the applicont propnscs To oparate the warp-
built vessel, brief description ef pussenger
sceommedations, ant staterent of tvpe and kind

c&rfo %o bo eorried by the war-buils vessel,

recizl requirements of such surviee, rcute

v snd the monaer in which the v may bz met

us2 of the wor-built vessel should be
disrussed briefly. Any chanees in existing ser-
vis e, routes, or lines which -he aopiisant pro-
£0s25 o mnke in connsctisn with the use of the

war-built vesscel should alse be indicatod,

»

S0 imewor o icem 26,

bae

<8, £ stasenent as to whe<her or rot the war-built
vesscl is to be used te replace - vessal now
operated by th: aprlicant ond, if so, the name
oI such vessel and the proposed disposition %o
be mude of it by the apprlicant,

No< zppliceble,

Ge a8 to exhibits furnished,

identified, whiak shall

29, A 1ist of exhibits, croceriy
cf orizinal filing, the follow-

include ot the time
ings

¢

Bxhibit I =~ A copy of the Certificate of Incor-
il
peration of the applicant or other organizetion
papers, includins zll amendments thercsto Tresently

in effect,

To be supplizd by amendment.

Exhitit II - A, Cepy of the by-laws or cther g.overn-
bttt

ing instruments of tre arclicant, incluiins ~llomend-

To be suppiied by nmendrert,

Approved For Release 2004/10/12 : CIA-RDP57-00384R001100100024-5
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Exhibit III - A copy of (1) a balance sheet as
of & date withln aix months of the date of filing
the applicaticn with the Commission, (2) a brief
statement of the nature of ary substential changes
in the finanocial condition or' the applicant or the
results of its operations sinoe the date of the
balance sheet roquired hereunder, and (3) profit
and loss statements for the thwee fisoal years
preocsding the date of such balance sheet and the
three fiscal years ending in 1939, 1940 and 1941,
If during the period ocovered by auch profit end
loss statements, the applicant sucosedsd to the busi-
ness and assets of another person, the statements
furnished should reflect the operations of such pre-
decessor or predeocessors for that part of such
period preceding the date of aoquisition.

To be supplied by amendment,

Exhibit IV = A oopy (specimem if \vuilable) of
each Torm ol bonds or notes included in the funded
debt of the applicant and a oopy of each indenture
-or other instrument under which such securities
were issued, including all amendments thereto pre=,
gsently in effeot,

Not appliecable,

CHINA TRADING & INPUSTRIAL CEVELOP-
MENT CORPIRATION
(Weme of applicant)

)

By

ATTESTs

December 10, 1947
(Date)
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STATE OF NENW YORK )
(I | T
COUNTY OF NEW YORK )

I, Cu Co WEI, being duly sworn, depose and
say, that I am a Vice-President of CHINA TRADING & INDUSTRIAL
 DEVELCPMENT' GORPRATION, the spplicant oo whose behalf I
have ' 'executed the foregoing application; that the applicant
s a oltizen of China; that this application 1s mads for
the purpose of induoing the United States Maritime Commis-
sion to take the action riqueltod_heroin. pursuant to the
provisions of tho Merchant Ship 8ales Aot of 1948, and
partimlarly to seoction 6 thereof; that I have carefully
oxmined the application and all doouments submitted in
oconneotion therewith and, to the best of my knowledge,
information and bellef, the statements and representations
oontained in said application and related documents are

full, complete, accurate and true.

Subscribed and sworn to before me, a Notary Public
in and for the State snd County sbove named, this
10th day of December, 1947,
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